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AS you are awdre, the Government has 1mp lenented an export levy and quota
on sawn timber, veneer and selected timber products from 1;?1111‘-.111.; Malaysia
with the aim of ensuring adequate p lies at reasonable prices for the
dowmstream

WOOL processing scetors, especiaily furniture, joinery and mouldings.
Ihis measure las suceseded in redy '..‘u!__ the exports of these producis and
ed the downstream processing sectors in obtaining the reguired raw
mzterials. With the implementation of the export levy and guota, exports of

value-added products from Peninsular Malagsia have increased.

However, feedback from the industry indicates that there is an increasing
tendeney, espacially among plywood manufacturers, to use logs of timber species
required by the loeal downstream processing  sectors, ¢~,pec1¢1]v Rubberwpod, in
plywood manufacture as core veneer. This situation has given rise to unhealthy
competition between plywood manufacturers and sawmills which need logs of
the right species to supply the sawn timber required by the downstream
processing. seclors.

In the overall interest of the timber industry, and to ensure the achievement
of the Government's aim, the plywoed sector is requested not to use the timber
t}}-,:'ci-;: which are required !‘:;; the downstream  processing  ssctors.  The

operation of the plywopd seclor 5 requested sothat the Governments aim
Dl epilmisimg the use of the sj'htr-u aber species by the various sectors of
the timber indusuy is achieved, and the downstremm processing sectars can
contirue 1o expand. The timber species required by the downstream processing
seetors are those listed in group A, Apzendix

i ]

(enclosed) and Rubberwood.
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